Awlaad Al-Assal Chapter 38


Concerning  Money Lending


(Preliminary Translation)





[Note: These simple rules of lending show very good business sense: Differentiating between capital and profit, working for a salary vs. commission. Present value and future value of money, and different methods for paying for business  travel   Remember that they were written in the 13th century and not 20th century Harvard Business School]





1. A loan contract is valid between those who can legally engage in transactions related to that fund. It is not legal unless the amount of money is specified and interest amount is also specified as a shared interest! or otherwise.





2.  It is undesirable to have different interest amounts for different types of loans because this can encourage greed./cheating.





3.  It is not proper to refuse to accept payment prematurely, it is valid however to limit the time for which it is extended.





4.  A loan operator (officer) shall act like a businessman. He should not sell (lend) for lower than going rate, or  later dues date, or change terms of already extended contract. He also should not buy loans for a price greater than the value of similar transactions or what is common and customary (going rate). He also should not risk loosing the money by carrying it in his travel or treating it as personal funds.  He also should not sell funds that exceed the capital or buy loans more than the ability of the business. All his actions shall
